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Automatic Account Determination (MM-FI)  

“With this account determination configuration setting, system will determine a suitable 

G/L account while posting GR or GI etc.”  

 Procurement process involves the cost of goods and services that needs to be paid to the 

vendor by an organization. The cost being paid must be posted in an organization 

necessarily in a correct general ledger (G/L) account. It is quite impossible to recollect and 

feed the correct GL account every time during procurement. To avoid this inconvenience, 

the SAP system can be configured so that the system will automatically determine the 

correct G/L account that needs to be posted. G/L account is posted when goods receipt is 

dene as well as during clearing the invoices verification.  
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PATH for Automatic Account Determination  
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STEP 1 Valuation grouping code must be active  

Valuation areas can be grouped together and can be assigned to one grouping code. For 

example. Different plants under one company code can be and vice-versa.  

Before this valuation grouping code must be activated and this can be done by following.  

  

PATH: IMG Material Management Valuation and account assignment account 

determination  account determination without wizard  Define Valuation Control  T-CODE: 

OMWM  

 

Few terminologies need to look at before proceed further.  

  

1) Chart of accounts: Index of all G/L accounts of the company. Every plant is assigned 

to a company code & company code is assigned to a chart of account.  

  

2) General Ledger Account: General Ledger (G/L) account is unique record for each 

type of asset, liability, equity, revenue and expense under plant/company  

  

3) Valuation grouping code/Valuation Modifier: A four-character id which is group 

together with the different valuation area/plant for account determination in same general 

ledger (G/L) account within a company code.  

  

  
  

mailto:Info@ambikeya.com%20%7C%7C


  

 

  

   

                                                                                                                                                                                                           

                                Info@ambikeya.com || www.ambikeya.com || +917746805189 

4) Transaction /Event Key: A three-character if which is assigned with the movement 

types to make a relationship between movement types & general ledger (G/L) account. We 

cannot change/add new event keys because those are standard  

  

5) Valuation class:  Is a group of materials with same account determination. It helps to 

segregate G/L account on material type basis. We assign valuation class in material master 

records  

STEP 2 Grouping together Valuation Area  

In valuation grouping, valuation area and valuation grouping code are assigned to the 

company code.   

PATH: IMG Material Management Valuation and account assignment account 

determination  account determination without wizard  Grouping together valuation areas 

T-CODE: OMWM  

  

 

  

  

For   multiple plants only 1   

valuation grouping code    
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STEP 3 (PART 1) Define Account Reference   

  

PATH: IMG Material Management Valuation and account assignment account 

determination  account determination without wizard  Define valuation classes  

  

T-CODE: OMWM  

In this step we can define which valuation class is allowed for a material type  

  

  

  

The Account category reference (ACR) is an artificial four digit code which allows us to link 

material type with valuation class.   

  

VALUATION   
AREA/PLANT   

CO.CODE:1000   CHART: INT   
VG CODE   

0001   

T010   

T0 20   

T0 30   
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(PART 2) Define Valuation Class   

  

  

  

  

I have created three ACR for my  

each material type   
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We have standard valuation classes with respect to the material type, I have copied them 

and created valuation classes for material type and I assigned them to account category 

reference which I had created.  

  

 Standard Valuation Classes 1) Raw Material – 3000    2) SEMI-FINISHED – 3900     3) 

FINISHED -3920  

 

  

  

  

  

  

  

  

  

I have created three valuation  

class for my three material type  

and assigned them to ACR   
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 (PART 3) Define Account category reference assign with material type.   

  

  

There is no direct configuration between material type and valuation class account 

assignment elaborates which material types related materials can be choose the which 

valuation class.   

  

In this step I have assigned my material type with the account reference category, so that 

valuation class will get automatically assign to valuation class.  
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Creation of material master MM01  

As the account assignment category assigned to material type while creating material 

(MM01) Valuation class automatically assigned to material.   

  

  
  

  

  

  

  

  

  

  

  

  

  

MATERIAL TYPE   
TRAW   

VALUATION CLASS   
TRAW   

ACR   

1010   
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Likewise I have done this for material type: TSEM and TFIN  

  

  
  

  

  

  

  

As per assignment  

valuation   class   
automat ically trigger  

here   
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Scenario 2:  

Now client has a requirment that, they want multiple valuation class for one material type, 

So in that case I need to assign account catergory reference to another valuation class.  

  

 

During material creation with MM01 system now asking me the particular valuation class   

  

  

  

  

  

  

  

  

  

  

  

I have assign here T011 valuation  

class with 1010 ACR   

MATERIAL TYPE   
TRAW   

VALUATION CLASS   
TRAW   

ACR   

1010   

VALUATION CLASS   
TSEM   
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Scenario 3:  

Now client has a requirment that they want multiple Material types for multipe valuation 

class,  

So in that case I need to assign account catergory reference to another valuation class  

  

 

  

  

  

  

  

  

  

  

  

  

  

  

  

  

requirements  per  as  Now  

me  two  system  proving  

valuation classes   

MATERIAL TYPE   
TRAW   

VALUATION CLASS   
TRAW   

ACR   

1010   

VALUATION CLASS   
TSEM   MATERIAL TYPE   

TSEM   

MATERIAL TYPE   
TFIN   

VALUATION CLASS   
TFIN   
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In this case I also need to assign material type with the account category reference  

 

  

As per requirement here I  

have assign only one ACR to  

all three material types   
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During material creation with MM01 system now asking me to choose from these four 

valuation classes.  

 

  

STEP 4 Define Account Grouping for Movement Types   

  

PATH: IMG Material Management Valuation and account assignment account 

determination  account determination without wizard  Define Account Groupings for 

movement types.  

  

  
  

  

  

  

  

  

  

  

  

Now we can see here as per the  

business requirement’s, for both the  

material types system is asking me  

same valuation classes as I can s elect  

here from multiples.   
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T-CODE: OMWN  

  

Based on movement type system is triggering a valuation string and this string is again 

triggers different transaction keys. But few transaction keys also triggers account modifiers 

or account grouping code also.   

 

NOTE: This is step to create movement type, but we do not make any changes or create any 

movement type, because SAP has provided all the necessary movments types for the 

business as per the requirments.  

  

  

  

  

  

  

  

  

STEP 5  
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Automatic account posting  

PATH: IMG Material Management Valuation and account assignment account 

determination  account determination without wizard  Configure automatic postings  

  

 

  

These are some of the Standard transaction keys   

BSX   (Inventory posting)  

WRX   (GR/IR clearing acct)  

GBB  (Offsetting entry inventory posting)  

KON  Consignment payables  

UPF  Unplanned delivery costs  

  

T - CODE: OBYC   
G/L    

300000   

300020   

303000   

CHART: INT   TRASACTION KEY   
BSX   MvT  - 101   

Material  

600   
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I have maintained G/L account 300000 for Transaction key BSX (Inventory posting)  
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  Same I have to maintain with  

WRX /EIN/EKG etc.   
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Creation of Purchase Order (ME21N) with new material   

 

  

 

  

  

  

  

If I  have   not  get this maintained than  

this type of error  i could   face while  

goods r eceipt.   
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Now I have done Goods Receipt (MIGO), and will see how the accounting entries are 

generated.  

 

  

This kind of accounting entries I can see after doing goods receipt in accounting documents.  
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Account assignment without Material Master  

Till now we have seen general scenario  

But what if I don’t have any material and I want to do it without material master. And if we 

use account assignment category K- cost center or other, then we need to maintained G/L 

account for transaction key WRX and maintain manually a G/L account  

Create material group  

 

  

Assign valuation class to material group  

PATH: SPRO IMG  Material management purchasing Material  

master entry aids for item without material master  

T - CODE: OMSF   
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Assign general modification to account assignment PATH: SPRO IMG Material 

management Purchasing account assignment –maintain account assignment categories T-

CODE: OME9  

  

Below are transaction event keys relevant keys account modifiers  

GBB--- BSA, INV, VBO, VBR, VNG, ZOB  

PRD--- PRA, PRE, PRU  

  

I have maintained here  material   

group   (T010)   with valuation  

class   ( TRAW )   
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Here I maintain the general modification for account assignment category  K (cost 

center)  

  

  

  

  

  

  

  

  

  

  

  

  

KON - - - → PIP   
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Maintain G/L against account for TRAW valuation class T-CODE: OBYC  

 

  

  

  

  

  

As we maintain G/L account for T010  

and for AAC here in PO G/L account  

triggers automatically   
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